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TO:
Governor Matt Bevin

President of the Senate Robert Stivers

House Speaker Pro Tempore David Osborne
FROM:
Tom Delacenserie, President & CEO
DATE:
August 21, 2018
SUBJECT:
JULY MONTHLY REPORT
July and fiscal year 2019 started with a bang. Sales were $3 million more than July a year ago and $2.65 million over budget. Scratch-off sales were boosted by the launch of the Jumbo Bucks family coupled with a solid increase in non-launch week sales due to better execution. A significant Mega Millions jackpot also brought in new players. 
The KLC held a very successful sales conference celebrating an outstanding fiscal year and awarding top sales representatives for their outstanding contributions. Even more important, the KLC generated more funds for education. Every department in the organization contributed to our success. 

Draw game enhancements were implemented for Pick 3 and Pick 4 games adding a 1‑Off feature and 5 Card Cash added a Sunday draw, which will pay on a pair of 8s or better. iKeno on the iLottery portal continues to contribute an average of 5% of total sales. 
Development and integrations efforts continue to be underway with the external scratch-off vendor Scientific Games in preparation for the implementation and conversion to a new Cooperative Services (CSP) sales program effective September 4. 

The entire package of the July financial statements is attached. Below is a brief synopsis of July
2018 compared to prior year and budget. 
	
	July 2018 vs. Prior Year and Budget

	
	
	 
	
	 
	
	 

	
	SALES

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Total Sales
	                   83,107 
	
	3.8%
	
	3.3%

	
	Instant Sales
	                   47,156 
	
	2.3%
	
	6.5%

	
	Draw Sales
	                   35,011 
	
	5.2%
	
	-0.7%

	
	iLottery Instant Play Sales
	                         940 
	
	43.5%
	
	1.2%

	
	
	
	
	
	
	

	
	EXPENSES

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Prize Expense
	                   51,295 
	
	0.4%
	
	-0.2%

	
	Overall Prize Payout %
	61.8%
	
	-2.8%
	
	-2.3%

	
	Operating Expenses
	                      2,198 
	
	3.4%
	
	-27.7%

	
	
	
	
	
	
	

	
	INCOME/TRANSFERS

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Income Before Transfer of Dividends
	                   23,138 
	
	17.8%
	
	19.9%

	
	KLC Transfers (General Fund)
	                   18,000 
	
	2.9%
	
	0.0%

	
	KEES Reserve Fund (Accrued)
	                         805 
	
	76.9%
	
	7.3%


Respectfully submitted,
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cc:  KLC Chairman Sommer
https://klc-my.sharepoint.com/personal/annette_dobler_kylottery_com/Documents/GOVERNOR/july 2018.doc
TOM DELACENSERIE


   President & CEO 
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